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Terror Strikes, A Senseless Tragedy                                                    September 12, 2001                                                              

Wednesday Morning

A mere 24 hours has now passed since the horrific events of yesterday morning.  In the most devastating attack against the United States since Pearl Harbor, terrorists have managed to deal a horrific blow to our national psyche, ripping to shreds any remaining “innocence” one might occasionally allow themselves to feel as a member of some kind of world community.

This is a monumental tragedy on so many levels, and it’s only with the utmost respect for the lives that were lost that we’re sending out this message today.  No doubt, you’ve already been inundated with information regarding all aspects of this act of war, but we felt it would be worthwhile to briefly comment on the possible repercussions that may be seen in the world financial markets, and in particular, the U.S. stock markets, which were already jittery before this happened.

The U.S. markets will, at a minimum, be closed through today, and possibly for a day or two beyond that.  Clearly, our government will want to give every impression that “business as usual” will return in short order, so from that perspective there will be pressure to open the markets for trading sooner rather than later.

Once that happens, as you might guess, our markets are likely to open significantly lower.  As a gauge, the other major world markets that elected to remain open have suffered losses of between 3-7%.  More than anything else, the reason for such a likely initial decline is the tremendous uncertainty that exists surrounding these events.  No one knows how the next few days and weeks will unfold as the world awaits our military response.  That response, however, and any potential retaliation back towards the U.S., will go a long way towards determining the length of time the markets will be influenced by this situation.

In what is not likely a coincidence, many of the casualties, in both human and business infrastructure terms, were tied directly to the securities industry.  Unfortunately, it’s still far too early to tell what impact these losses might have.  Morgan Stanley, the largest occupant of the World Trade Center buildings, has at least given indications that their systems are continuing to function.

In terms of the potential impact this may have beyond the immediate market movement, it could very well mean that the emergence of our economy out of its doldrums may be pushed back a quarter or two.  That’s not necessarily a certainty, though.  At least in the case of natural disasters, often times economies have been revived by the spending that became necessary in order to rebuild.  We shall see.

Again, matters of money and finance take a significant back seat to an incidence of human tragedy such as the one that played out before our eyes yesterday.  Our message is to simply keep that in mind as the markets make their way through the choppy waters that may result from this senseless tragedy.  Our thoughts and prayers are with the victims and their families during this horrible time in our nation’s history.
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